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PASS TREASURY DEPARTMENT EOR DEPUTY ASST. SEC. 

PETER SUCHMAN 

E.O. 1 1652: N/A 
TAGS: ETRD, EEIN, BR 

SUBJECT: BRAZILIAN GOVERNMENT REDUCES TAX ON SHOES BUT NOT 
FOR THOSE EXPORTED 

1. ON JUNE 15, 1975 PRESIDENT GEISEL SIGNED A 

DECREE REDUCING, ON A PERMANENT BASIS, THE INDUSTRIAL 
PRODUCTS TAX (IPI) ON SHOES TO 4 PERCENT FROM 12 
PERCENT. AT THE SAME TIME, THE MINISTRY OF FINANCE 
ISSUED A CIRCULAR INDICATING THAT, FOR PURPOSES OF 
CALCULATING THE BENEEITS OF EXPORT INCENTIVES, THE 
RATE WILL BE MAINTAINED AT 12 PERCENT FOR EXPORTERS 
OF SHOES. 

2. COMMENT: IN THE ABSENCE OF DETAILED DATA ON 
BRAZILIAN EXPORTERS OF SHOES, THE EMBASSY IS UNCERTAIN 
AS TO WHAT IMPACT THIS CHANGE WILL HAVE ON THE 
CALCULATIONS OF COUNTERVAILING DUTIES. WE ASSUME 
THAT THE CHANGE WILL AFFECT THE UTILIZATION OF 
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WOULD, THEREFORE, APPRECIATE ANY GUIDANCE WHICH 
TREASURY MAY BE ABLE TO PROVIDE WITH RESPECT TO 
THE HANDLING OF THIS MATTER WITH THE BRAZILIAN 
GOVERNMENT, PARTICULARLY IF THE REDUCTION IN THE 
IPI TAX REQUIRES AN ADJUSTEMENT IN THE COUNTER- 
VAILING DUTY RATES. 
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